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 19th March 2024           DAILY MARKET REVIEW 

ECONOMIC NEWS 

 Summary of Moetary Policy Statement-MPS 

 Real Sector Incoming data supports the MPC’s earlier 

expectation of moderate recovery in economic activity in FY24 

with real GDP growth to remain in the range of 2% – 3%. In the 

industrial sector, LSMI, despite a slight decline of 0.5% during 

7MFY24 is expected to recover in the coming months due to 

improved capacity utilization and employment conditions and 

favorable base effect. 

 External Sector CA recorded a deficit of $269mn in January 

2024. This resulted in a cumulative deficit of $1.1bn during 

7MFY24, which is down by around 71% y/y. The MPC noted that 

the improvement largely owes to narrowing of the trade deficit, 

driven by both an increase in exports and a decline in imports. 

Moreover, workers’ remittances have been rising consistently 

on y/y basis since October 2023, supported by incentives and 

regulatory reforms to channelize inflows via formal channels.  

 The MPC assessed that CAD is likely to remain closer to the 

lower bound of 0.5% to 1.5% of GDP forecast range for FY24, 

which will support the FX reserves position.  

 Fiscal sector The latest data on fiscal accounts shows continuing 

fiscal consolidation. During H1FY24, the primary surplus 

improved to 1.7% of GDP from 1.1% in the same period last 

year, while the overall fiscal deficit deteriorated to 2.3% of GDP 

from 2% in H1FY23.  

 Money and credit Since the last MPC meeting, as expected, the 

M2 growth (y/y) has moderated to 16.1% in February 2024 

from 17.8% in December. This moderation came from lower 

growth in NDA of the banking system, owing mainly to a broad-

based contraction in PSC and commodity financing operations. 

The MPC also noted that the growth in reserve money 

continued to decelerate sharply to 8.2% in February. Moreover, 

the currency to deposit ratio continued to decline due to the 

strong growth in bank deposits along with a declining trend in 

currency in circulation. These trends in monetary aggregates 

bode well for the inflation outlook. 

 Inflation outlook The MPC noted that headline inflation 

registered a broad-based and considerable y/y decline from 

28.3% in January to 23.1% in February. While food inflation 

continued to trend down, core inflation, which had been sticky, 

also decelerated to 18.1% percent in February from 20.5% in 

January. The improvement in inflation broadly reflects the 

combined impact of contractionary monetary policy, fiscal 

consolidation, better food supplies, moderating global 

commodity prices and favorable base effect. 

 Conclusion After analyzing all above economic data, MPC 

decided to keep the PR at 22.0%. 

  

 

 

 

 
 

 


